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INDEPENDENT AUDITORS' REPORT

To: The Board of Directors of Irving K. Barber British Columbia Scholarship Society

Report on Financial Statements
We have audited the accompanying financial statements of Irving K. Barber British Columbia Scholarship Society (“the

Society”), which comprise the statement of financial position as at December 31, 2014 and the statements of operations
and changes in net assets and cash flows for the year then ended and a summary of significant accounting policies and

other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud

or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with Canadian auditing standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Society as at
December 31, 2014 and the results of its operations and changes in net assets and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

ecsonon jmj/r & Ltk

Victoria, B.C.
June 1, 2015 Chartered Accountants



Irving K. Barber British Columbia Scholarship Society

Statement of Financial Position

As at December 31, 2014 with comparative figures for 2013

Endowment Restricted
Fund Funds 2014 2013
$ $ $ $

Assets
Cash - 2,027,877 2,027,877 2,315,527
Accounts receivable - 13,740 13,740 10,923
Prepaid expense - 7,500 7,500 7,500
Investments (Note 3) 40,000,000 16,718,249 56,718,249 53,265,105

40,000,000 18,767,366 58,767,366 55,599,055
Liahilities
Accounts payable and accrued liabilities 28,467 28,467 187,600
Net assets
Endowment Fund 40,000,000 - 40,000,000 40,000,000
Irving K. Barber B.C. Scholarship Fund - 5,369,351 5,369,351 3,955,171
One World Scholarship Fund = 5,176,541 5,176,541 3,949,951
Pacific Horizons Scholarship Fund - 375,235 375,235 286,949
B.C. Aboriginal Students Scholarship Fund

(Note 4) - 5,721,181 5,721,181 4,632,009

Aboriginal Teachers Education Fund - 1,589,287 1,589,287 1,779,172
Aboriginal Masters and Doctorates Fund - 507,304 507,304 808,203

40,000,000 18,738,899 58,738,899 55,411,455

40,000,000 18,767,366 58,767,366 55,599,055
Commitment (Note 6)
Approved by the board:

Director
Director

The accompanying notes are an integral part of these financial statements



S3uawiaibys [pioupulf asayy fo Jpd p163ajul up aip sazou buiAundwooon ay;

£8SLET'L vov'Lze's  (668'00€) (s88'68T) €LT°680'1 58288 065'922'T 08T vIP'T
6268/8'T 0€Z'SE6'T 005°£0¢€ 005212 000°0LE 000k 0ELSSS 00S‘9tt
ZIS9TT'6 v£9292's 1099 51922 ELT'6SY'T S8Z'TET 0TeZ8L'T 089°098'T
STL'bES Stv'9zs 0052 0SL'E CLTUPET YZEOT TLT'E9T 8TE21T
8LLTT €9€'TT 5 2 LT0'E STZ EEV'E 869V
ST6'TT LT0'0T . - 8067 0TZ 667'E 019
¥8T°1 8T2C - - 9Tv 92 Sht 0€€1
i Sr9‘se 2 = BEE‘9Z 91€e 6ETCE £98°2¢
000°ST 000'sT - - 0SE'y 00€ 0S6Y 0ot‘s
£L9E°ST 0S6'ST - : L8E‘L 981 680°€ 88Z°S
TEB'LT 8/8'VT - - 8/1°s " eL's BL6'S
6TP 651 €9€'E9¢ 00s‘ 0SL'E 8/9'v8 TL0L €6TZIT TLT°EST
LTT'TS9'6 6TT'68L'S 101'6 G9£°97 Sti'E6S'T 609°THT 16S'St6'T 800°€£0C
) S S S S $ S $
ET0¢ 102 pung pun4 pung pung pun4 pun4
sajes0320q uolieanp3y diys.sejoyds diysiejoyss  diysiejoyss diys.ejoyos
pue siayoiea) sjuspnis SuoziioH PlHOA BUQ  "D'g JaqJeg
siaisen |euidliogqy leuiBlioqy e ) Suiny)
leuiuoqy X

sasuadxa Jano
anuanal jo (Adualdyap) ssaoxg

spJeme diysiejoyag

spleme diysiejoyas a10jaq
sasuadxa J3A0 aNUAABJ JO $S3IX3

ELAT]
593} |BUOISSDJ0.(
4O
$394 JusWwadeuew Juswisanu|
3Juelnsu|
311sqam pue uonowoud ‘Suisipanpy
W wWo3 uonealpnipy
(9 310N) uonessiuwpy
‘sasuadx]

3WOdU] JUBWIISIAU|
:3nuaAsy

€102 104 saan3y sanesedwos yum Loz ‘1€ 1aqwadag papua Jeay,

suojlesadQ jo Juswaleys

A181d05 diysiejoyas eiquinjo) ysnug JaqJeg ) Suiagg



sjuawalpis [plupulf asayl Jo 1iod [pibajui Up aio sajou BulAupdwoddo ay|

SSY'TTY'SS  668°8EL'8S  YOE'LOS L82'685'T I8TTZL'ST  SET'SLE'T IPS‘9LT'6T  TSE'69E0Z
0000000  000°000°0% - - 000°000°0T  000°000°T 000°000°YT  000°000°ST
SSPTIP'ST  668°86L°8T  YOE'L0S [87'685°T T8T'TZL'S GET'SLE TPS'94T°S TSE'69€'S
€8S'LETL vhv'Lee's (668°00€) (s88'68T) €/1'680'T 587’88 0659Z7°1 08TVIP'T
TLB'ELT'8 SSH'TIP'ST  £02'808 CUTBLLT 800°2€9Y 056'98¢ 1S6°676'E TLT°GS6'E
) S S $ $ S S S
€102 v1oz pund pung pund punyg pung pund
sajeloloq uoneonpy  diysiejoyss diyssejoyds diysiejoyss  diysiejoyos
pue siaysea) sjuapnis SUozlIoH PlHHOM BUQ  ‘D°g 12qJeg
siaise jeuiuoqy  |euiduody g dided "M Buin
|jeuiSuoqy

1ead Jo pus ‘s}asse 19N
punj Jusawamopu3l
JeaA jo pua ‘asueleg

sasuadxa JaAo anuanal jo (Aduaidlyap) ssadx3
Jeah jo Bujuuidaq ‘aouejeg
spuny paiolisay

€10z 10} s34nSy anijesedwod Yyum pT0Z ‘TE 19qwiadag papus Jeaj

51355y JON JO JUaLWIalelS

A1@1dos diysaejoyss eiquinjo) ysniug 1agleg ") Sulnl|



Irving K. Barber British Columbia Scholarship Society

Statement of Cash Flows

Years ended December 31, 2014 2013
$ $
Cash flows provided from (used in) operating activities:
Cash receipts from investments 2,242,094 1,683,816
Cash paid for administrative fees to The Victoria Foundation (389,762) (463,229)
Cash paid to suppliers (74,252) (72,062)
Cash paid for scholarship awards (2,065,730) (1,831,929)
Net cash used in operating activities (287,650) (683,404)
Cash, beginning of year 2,315,527 2,998,931
Cash, end of year 2,027,877 2,315,527

The accompanying notes are an integral part of these financial statements




Irving K. Barber British Columbia Scholarship Society

Notes to the Financial Statements

Year ended December 31, 2014 with comparative figures for 2013

Status and Nature of Operations

The Irving K. Barber British Columbia Scholarship Society (the “Society”) provides scholarship programs for students.
The Society is registered as a charity under the Income Tax Act (the “Act”) and as such is exempt from income taxes

subject to certain conditions under the Act.

Summary of Significant Accounting Policies

(a)

(b)

Basis of Accounting

These financial statements are prepared by management in accordance with Canadian accounting standards for
not-for-profit organizations.

Fund Accounting

In order to ensure observance of restrictions placed on the use of its resources, the Society’s accounts are
maintained on the restricted fund method of accounting for contributions and it reports on a fund accounting
basis. Accordingly, resources are classified for accounting and reporting purposes into funds in accordance with
the objectives specified by the contributor.

Seven funds are maintained — Irving K. Barber B.C. Scholarship Fund, One World Scholarship Fund, Pacific Horizons
Scholarship Fund, B.C. Aboriginal Students Scholarship Fund, Aboriginal Teacher Education Fund, Aboriginal
Masters and Doctorates Fund, and the Endowment Fund.

The Irving K. Barber B.C. Scholarship Fund is used to account for all revenues and expenses related to providing
scholarships to students transferring from public colleges to public institutions in British Columbia to complete
degree programs.

The One World Scholarship Fund is used to account for all revenues and expenses related to providing scholarships
to British Columbia students studying abroad and foreign students studying in British Columbia.

The Pacific Horizons Scholarship Fund is used to account for all revenues and expenses related to providing
scholarships to British Columbia students studying abroad.

The B.C. Aboriginal Students Scholarship Fund is used to account for all revenues and expenses related to providing
scholarships to British Columbia Aboriginal students pursuing post-secondary education.

The Aboriginal Teachers Education Fund is used to account for all revenues and expenses related to providing
financial awards to Aboriginal students pursuing post secondary studies leading to a Bachelor of Education.

The Aboriginal Masters and Doctorates Fund is used to account for all revenues and expenses related to providing
financial awards to Aboriginal students enrolled in masters or doctoral graduate degree programs at a public

British Columbia university.

The Endowment Fund is used to account for externally restricted endowment contributions.



Irving K. Barber British Columbia Scholarship Society

Notes to the Financial Statements

Year ended December 31, 2014 with comparative figures for 2013

2.

Summary of Significant Accounting Policies (continued)

(c)

(d)

(e)

(f)

(g)

Revenue Recognition

The Society follows the restricted fund method in which externally restricted contributions are recognized as
income when received in the fund corresponding to the purpose for which they were contributed.

Investment income includes dividends and interest income, foreign exchange gains and losses and realized and
unrealized investment gains and losses. Dividend and interest income is recognized when earned. Gains and
losses on investments are recognized when the market value changes. Investment income earned on resources of
the Endowment Fund is reported in the Irving K. Barber B.C. Scholarship Fund, the One World Scholarship Fund,
the Pacific Horizons Scholarship Fund or the B.C. Aboriginal Students Scholarship Fund.

Financial Instruments

The Society’s financial instruments consist of cash, investments, accounts receivable, and accounts payable and
accrued liabilities. The Society initially measures its financial assets and liabilities at fair value. The Society
subsequently measures all its financial assets and financial liabilities at amortized cost, except for cash and
investments that are quoted in an active market, which are measured at fair value.

Investments are initially recognized at their fair value determined by published price quotations in an active
market. Investments are subsequently measured at their fair value, without any deduction for transaction costs
incurred on sale or other disposal. Net gains and losses arising from changes in fair value are recognized in
investment income.

Foreign Currency Translation

Transaction amounts denominated in foreign currencies are translated into their Canadian dollar equivalents at
exchange rates prevailing at the transaction dates. Carrying values of monetary assets and liabilities reflect the
exchange rates at the statement of financial position date. Gains and losses on translation or settlement are
included in investment income.

In these financial statements, unless otherwise indicated, dollar amounts are expressed in Canadian dollars.

Use of Estimates

The preparation of the financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. These estimates are reviewed periodically and adjustments are made to income as
appropriate in the year they become known. Actual results may vary from the current estimates.

Contributed Services

Volunteers and certain public sector entities contribute their time and resources each year to assist the Society in
carrying out its service delivery activities. Because of the difficulties in determining their fair value, contributed
services are not recognized in the financial statements.



Irving K. Barber British Columbia Scholarship Society

Notes to the Financial Statements

Year ended December 31, 2014 with comparative figures for 2013

3.

4.

Investments
2014 2013
$ $
Investments are comprised of the following:
Cash and short-term investments 194,391 149,502
Treasury bills 731,931 828,847
Bonds 11,570,403 10,482,077
Canadian equities 22,601,497 21,618,151
U.S. and international equities 21,620,027 20,186,528

56,718,249 53,265,105

B.C. Aboriginal Students Scholarship Fund

In 2012 the B.C. Aboriginal Students Scholarship Fund received a contribution of $2,000,000. This contribution has been
reported as revenue in its Restricted Fund. The Society’s Board of Directors intends to maintain the principal of this
contribution and to use the investment income earned to fund scholarships awarded.

Financial Risks and Concentration of Risks

The risks that arise from transacting financial instruments include credit risk, currency risk, interest rate risk, liquidity
risk and market risk. These risks are managed by the Society’s investment policies that prescribe the investments asset
mix including the degree of liquidity and concentration, and the credit rating of the debt issuers. There have been no
significant changes in the Society's risk exposure from the prior year.

(a)

(b)

(c)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. The Society does not face significant credit risk exposure.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Society holds investments denominated in foreign currencies for which the
related revenues and investment balances are subject to exchange rate fluctuations. As at December 31, 2014 the
investments denominated in foreign currencies were $21,620,027 (December 31, 2013 - $20,186,528).

The Society does not use derivative instruments to reduce its exposure to foreign currency risk.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments including bonds is affected by a change in
interest rates. The average duration of the Society’s bond portfolio at December 31, 2014 was seven years. In
seeking to minimize the risks from interest rate fluctuations, the Society manages exposure through diversifying its
interest-bearing investments.



Irving K. Barber British Columbia Scholarship Society
Notes to the Financial Statements

Year ended December 31, 2014 with comparative figures for 2013

5. Financial Risks and Concentration of Risks (continued)
(d) Liquidity risk

Liquidity risk is the risk that the Society cannot meet a demand for cash or fund its obligations as they come due.
Liquidity risk is managed by investing the majority of the Society’s assets in investments that are traded in an active
market and can be readily liquidated. The Society’s investments are considered readily realizable and liquid,
therefore the Society’s liguidity risk is considered minimal. The Saciety’s contractual liabilities are all due within
one year, with the exception of the commitment as set out in Note 6.

(e) Market risk

Market risk is the potential for financial loss to the Society from changes in the values of its financial instruments
due to changes in equity prices. The investments of the Society are subject to normal market fluctuations and to
the risk inherent in investment in capital markets. These risks are managed by the Society’s investment policies
that prescribe the investments asset mix including the degree of liquidity and concentration, and the credit rating

of the debt issuers.

6. Commitment

The Society has an agreement with The Victoria Foundation to provide certain services to the Society. The agreement
was renewed for a three year term commencing May 1, 2014.

The Society pays administration fees to The Victoria Foundation as part of the agreement.

7. Other Endowments

The Society established a permanent companion endowment fund in May 2007 with an establishing gift of $10,000.
During 2007 an additional $500 was contributed to the fund by a donar of The Victoria Foundation. As at December
31, 2014, the market value of this endowment was $14,750 (December 31, 2013 - $13,498). These funds are held by

The Victoria Foundation.
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